_GENERAL AGREEMENT ACCORD GENERAL SUR
ON TARIFFS AND LES TARIFS DOUANIERS CONFIDENTIAL

TEX.SB/285

TRADE ET LE COMMERCE 1 March 1978

Organe de surveillance des textiles

Textiles Surveillance Body

ARRANGEMENT REGARDING INTERNATIONAL TRADE IN TEXTILES

Notification under Article L:L

Bilateral Agreement between the United States and Romania

Note by the Chairman

The attached notification received from the United States mission concerns
a new agieement on cotton textiles concluded between the United States and

Romania.

1For previous agreement and amendment see COM.TEX/SB/129 and 29h.

ARRANGEMENT CONCERNANT LE COMMERCE INTERNATIONAL DES TEXTILES

Notification conformément d 1l'article L:lk

Accord bilatéral entre les Etats-Unis et la Roumanie

Note du Président

La Mission des Etats-Unis a fait parvenir au secrétariat la notification
ci-jointe relative & un nouvel accord sur les textiles de coton conclu entre

les Etats-Unis et la Roumaniel.

lPour 1l'accord précédent et la modification qui lui a &té apportée, voir
les documents COM.TEX/SB/129 et 29k.




UNITED STATES MISSION TO INTERNATIONAL ORGANIZATIONS
GENEVA, SWITZERLAND

February 27, 1978

The Honorable

Ambassador Paul Wurth
Chairman,

Textiles Surveillance Body
Centre William Rappard
154, rue de Lausanne

1211 Geneve 21

Dear Mr. Chairman:

Pursuant to the provisions of  paragraph 4 of
Article 4 of the Arrangement Regarding International
Trade in Textiles, I am instructed by my government to
inform the TSB of the conclusion of a new five-year
bilateral cotton textile agreement between the
Government of the United States of America and the
Government of the Socialist Republic of Romania. The
new agreement, which will have effect from January 1, 1978,
succeeds the agreement of January 1, 1975, as amended,
which expired on December 31, 1977. The expired
agreement was notified to the TSB and circulated as
COM.TEX/SB/129 of 27 October 1975. A subsequent
amendment to the old cotton textile agreement was
notified to the TSB and circulated as COM.TEX/SB/276
of 7 February 1978.

The new agreement is structurally different from
the o0ld agreement and, therefore, direct comparison is
difficult. The o0ld agreement had an aggregate limit,
no group limits and no specific category limits but did
have eight designated category consultation levels,
the remainder of the categories being subject to the
general consultation level. The new agreement has no
aggregate limit but does have an apparel group limit,
all other categories being subject to either designated
consultation levels (17 in number) or to the general
consultation levels (1,000,000 syds. equiv. for
non-apparel categories and 700,000 syds. equiv. for
apparel categories).
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Due to the fact that the old agreement had a last
agreement year aggregate limit (for all cotton textile
products) of 20.6 million syds. equiv. and designated
consultation levels for apparel categories totalling
19.5 million syds. there was very little room left for
non-apparel shipments when the designated apparel con-
sultation levels were filled which, however, in several
designated categories they were not. In order to provide
growth and flexibility to the trade in the first year
of the new agreement, the aggregate limit was removed,
the apparel group first year limit was set at
19,500,000 million syds. equiv. a level equal to the
total yardage included in the designated apparel categories
in the last year of the old agreement. This provision
creates room for significant increases in growth of
non-apparel exports from Romania. The apparel group
limit for the second and succeeding agreement years
grows at 6%.

Since there are no specific category limits and only
one group limit there is free swing between all non-apparel
categories, between apparel categories and between
apparel and non-apparel categories, subject to potential
limitations imposed by the apparel group limit and by
the designated and general consultation levels. Ad-
ditional flexibility is provided through the carry-over
and carry-forward provisions which permit the apparel
group limit to be exceeded in any year by 11%, of which,
carry-forward may be no more than 6%.

Attached hereto is a copy of State Department Press
Release No. 60 of February 1, 1978 setting forth the
full texts of the exchange of Notes giving effect to
the new agreement.

Sincergly,

- /;7 r AU

i
Harry!' . Phelan, Jr.
Minister-Counselor

Enclosure: As stated




February 1, 1978

For furthaevinignmnagliorn cosstac?:

THE UNITED STATES AND THE
SOCIALIST REPUBLIC OF ROMANIA
SIGN TEXTILE AGREEMENT

The United States and the Socialist Republic of Romania
exchanged notes to effect a new bilateral textile agreement
in cotton textiles between the two countries. The texts
of the notes follow:

'~ - UNITED STATES NOTE

RS S January 6, 1978

His Excellency
Ion Patan ’
Deputy Prime Minister and Minister of
Foreign Trade and International Economic
Cooperation

Socialist Republic of Romania

Excellency:

I have the honor to refer to the Arrangement Regarding
International Trade in Textiles done at Geneva on December 20,
1973, hereafter referred to as the Arrangement. I also refer
to recent discussions between representatives of our two
governments concerning exports of cotton textiles from Romania
to the United States of America held in Bucharest from October
25 to October 28, 1977. As a result of those discussions and
in conformity with Articles 4 and 6 of the Arrangement, I have
the honor to propose, on behalf of the Government of the
United States of America, the following Agreement relating to
trade in cotton textiles between Romania and the United States
of Ameriea:

1. The term of this Agreement shall be from January 1,
1978, through December 31, 1982. During such term, the
Government of the Socialist Republic of Romania shall limit
annual exports of cotton textiles (as defined in paragraph 2)
from Romania to the United States of America to the limits
specified in the following paragraphs.

EB - Mr. C. Hand (202) 632-1682
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2. All cottxn taxtiles are subject to this Agrescant.

Teaxtiles include yarns, piscs goods, made tp articles,

carments and other textile mamufactursd products, all being
products which derive their chisf charactaristics fron their
textile corpnents of cotton, wool, man-mads fibers, or blends
thexsof, in which any or all of those fibers in combination
represent either the chief value of the fibers oar 50 percvent
or more by weight (or 17 percent ar more by weicht of wool)

of the product. Am&aham&ﬁh:

e

(+\] nmummmm,

cotten, or.

(B) If containing 50 percent or mcre by waight of

(C) If (I) a blend of cotiton with wool or man made

fiber or both wool and margmade fiber in which any or all
of those fibers in carbination represent either the chief

value of the fibers ar 50 percent or more by weight (or

17 percent ar more by weight of wool) of the product and
(IT) the cotton component exceeds by weight the wool and/cxr ©

the man-made fiber conponent.

All other textiles of cotton, weol or zen-mads fiber remmin
sﬂ:jécttoﬁnmtdm;erl, 1577 betwsen the Goverrcants
of the United States of Mmerica and the Socialist Republic of

Ramania in acocordance with its terms,

3. The systam of categories and rates of cooversion
into square yards equivalent listed in the Annex hereto shall

amply in implementing this Agreement,

4. The zrparel growp limit, covering categories 330
thzough 359, for each Agrearent year shall be as follows:

(SXARE YARCS EQUIVALENT)

1st Agreement year (January 1 -
December N, 1578)

2nd Agreement year (Jamary 1 -
Decawber 31, 1979)

mm:yau: Wanuary 1 -
Dascexber 31, 1580)

4th Agreement year (Jamuary 1 -
Decanber 31, 1881)

Smwy‘cwml-
n'm)

LDar

15,500,000

20,670,000

21,910,200

23,224,812

24,618,300
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S. (A) Exparts in each catsgory subject to this Agreément shall
be subject to a consultation leval or designated consultation leval and
to applicsble grow limits. The amual consultaticn lsvels for categories
not subject to designated consultation levels persuant to subparagraph
S (B) shall be 1,000,000 square yards equivalent for each non-apparel
category and 700,000 square yards equivalent for each appersl category.
(B) The following catsgories shall be subject to
anal designated consultaticn levels as set out below:

Category and Erief Descriptioa Isvel
(Sguare Yards Equivalent)

son-Apparel
313 - Sheeting ) 2,000,000
314 - Brosdcloth 1,500,000
315 - Printcloth 1,500,000
20 -'O't‘hs..r fabrics nes 2,000,000
361 - Sheets * 3,000,000
369 - Other webcn rerufactures 3,000,000
apparal
333 - Suit type coats, X and B 2,400,000
334 - Other coats, M and B 11,500,000
335 - Coats, W, G, and T 1,500,000
338 - Enit shirts, M axd B 3,240,000
(338 Part, cther than T-shirts

ad sweat shirts) (700,000)
339 - Knit shirts and hlcuses, W, G and :

I 1,000,000

340 - snirts, not knit 2,700,000 —
347 - Trousers, N ad B : 2,500,000
348 - Trousess, W, Gand I 1,400,000
352 - thderwesr ' 2,000,000
359 - Other apparel 3,000,000

(C) THhe Governments of Romania and the United States
of Azmerica shall consult prior to Pebruary 28, 1978, in onder
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to adjust consultation levels for catecories in which shipments
of knit cotton wanmup suits have been ar will be classified,
such adjustment not to exceed a total of 322,000 units,

6. In the event the Goverrment of the Socialist Republic
dmmwmwmm&max@a
mlepmmmo@ssqunmhmmmm
or levels, the Government of the Soclalist Republic of Romenia
ghall request the higher level or levels ani the United States
ghall cnsider the request syrpathetically and shall respond
praptly. Until a muttally satisfactory agrestent is reached
for each category, amnual shipments in that category shall
not exceed the consultaticn level applicable to that category.

7;'!&ﬁa£1mwym,a:hwmu
maintain statistical records on inports or expocts, as
Zopropriate, of cotton suits, the component parts of which
have been charged to two or more of categories 333, 334, 335,
342, 347 and 348. mmdﬁ:uﬂ.&md'
America shall inform the Govermmant of the Socialist Republic
of Recenia prior to the end of the first agresment year whether
it wishes to establish a separate consultation level for cotton
sults, If the Govemrment of the Thited States eo indicates,
the Government of the Socialist Republic of Ramania agrees to
the establishment of such level and will consult with the
md&ammsmammmmﬁx@
lewel and, as appropriate, the levels for categories 333, 33,
335, 342, 347 and 348, at mitally agresable azamts.

8. (A) In any agreement year, exports may exceed the
apparel growp limit by a maximm of 11 percent by allocating
to that limit for that agreement year an ummwed portion of the
mmﬁtmmmmtm(m)




-5
and/ar a portion of the apparel grap limit for the succeeding
agreement year (carry forward) subject to the follawing conditions:

(I) Carryover may be utilized as available wp to 11 percent
of the receiving agreement year’s gpparel groxp limit, provided,
however, that no carryowver shall be available for application
during the first acreement year;

(IT) ' Carxry forward may be utilized wp to 6 percent of
hmiﬂmm:ym’smlmliﬁtmdw
against the immediately following agresment year’s apparel
group lindts

{IIT) If the Governments of the United States of America
and the Socialist Republic of Ramemia are not in agreement oo the
wqdmm,mawmum
hamﬁadmﬂl&e@zmd&ammu:d
Ruenia and the United States of America have completed
consultations and agreed ypon the amoonts involved.

(B) For purposes of this Agreement, a shortfall oocurs
when exports to the Tnited States of textiles and textile products
af!txmdmodgﬂnnbje&&themdmﬁﬂtm
Z agreement year are below the apparel group limit for that
agrecment year. In the agreement year following the shortfall,
such expcts from Rammnia to the United States may exceed the
aprarel growp limit for that agreemant year, subject to conditions
of subparagrach (A) of this paragrach, by carryover of shortfall
in the following msoner:

(I) The carryover shall not exceed the aromt of
shortfall; | ’

, () Carryover and carry forward shall not be used
to exceed any consultation level excspt in accardance with
paragragh 6. - )

(C} The zparel grop limits refermsd to in scbparagrachs
{A) and (B) of this paragraph are without adjustment under this
m




-6~
9., In accordance with Article 12, paragreph 3, of the
wmmmuma:mxw
agreed upon certification systam, exports from the Socialist

Reptblic of Ranenia to the United States of America of

handloom fabrics of the cottage industry of Fomenia, or hand-
made cottage industry products of such handloom fabrics, o
traditional folklare textile products shall not be subject to
the provisions of this Agreement.

10. The Government of the Socialist Republic of Rxenia
shall use its best efforts to space exports from Romania to the
Onited States within each category evenly throughout the agresment
year, taking into consideration normal seascnal factors, exports
mmmmdmmm,umm
m&ymmmusumdmhwmm.p-
plicabls level for the agreement year folloving the year of expart.

11. The Government of the Thited States of America shall
maptly strply the Goverrment of the Socialist Republic of
Romania with data oo monthly izports of cotton textiles from
Romania; and the Goverrment of the Socialist Republic of Bmenia
shall pranmptly supply the Govermment of the United States of
America with quarterly data on exports of cotton textilas to the
United States. Each Government agrees to© surply promptly any
other pertinent and readily avallable statistical data requested
by the other Goverrment.

12, The Government of the United States of America and the
Government of the Socialist Republic of Rremia agree to consult
o any question arising in the implementation of this Acreement.

_13. Wymwwnma
adjustments may be made to resclve minor problems arising in the
implerentation of this Agroement, including diffevences in paints
ofmdm:aq:cpenjdm.
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14. If the Govermment of the Sccialist Repuhlic of
Romenia conaiders that, as a result of limitations specified
in this Agreecent, Romania is being placed in an inequitable -
position vis-a-vis a third country, the Government of the Socialist
Reoxblic of Romania may request consultation with the Governsent
f the United States of Anerica with a view to taking acpropriate
remedial action such as reascnable mdification of this Agreement.

15. mmmammmm
of the United States of America shall not invcks the procedures
cfArungOgﬁnwmm\-tmmmtmh
export Gf cotton’ textiles from Romenia to the Tnited States.

“ 161 "The Coverment of the Tnited States of Amarics way
in implementing the limitation provisions of this Agrescsnt
by controlling izports of cotton textiles covered by the
Agresment.,

" 17. Either Coverment may terminats. this Jgreemsnt
effective at the end of any agresment year by writben notice
to the othar Government to be given at lsast 90 days
prier to the end of such agreement year. Either Covermment
may at any time propose revisions in the tevms of this
Agreement., .

If the foregoing proposal is acceptable to the
Govarrcent of the Socialist Bepublic of Romania, this
note and your pote of confirmation on behalf of the
cnstitute an Acreement betwesn the Governsant of
the Sccialist Republic of Remnia and the Goverrmsnt

of the Thitad States of 2oecrica.
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Acupc,mcgljm,ﬁnxuwmatq
highest consideraticn. ’ : l
/S/ Orison Rudolph Aggrey

Ambassador
. AREX
CAT. DESCRIPTION ONITS 5YD ONITS PER !
COWERSIN 1,000 YD
FACTOR
- (SYE/OMTT)
00  Carded 1. 4.6 217.4
301  Combed 18. 4.6 217.4
e
310 Gingb-l SYD 1.0 1,000.0
311  Velvetsens s .10 1,000.0
312  Corduroy s 1.0 1,000.0
‘ 313 Sheeting s 1.0 1,000.0 I
314  Brosdcloth sw 1.0 1,000.0 i
) 315  Printcloths s L0’ 1,000.0
316  Shirtings s 10 1,000.0
317 Twills and Sateens sw 1.0 1,000.0
318 Yam-Dyed s 1.0 1,000.0
319 Dk s L0 1,000.0
320  Other fabrics, N.E.5. S 1.0 1,000.0
APPAREL
330 Eandkerchiafs 0oz 1.7 588.2
331 Gloves e 3.5 285.7
332  Bosiery PR 4.6 217.4 !
333 Sult-type coats,
M ad B oz 36.2 27.6
. 334 Other comts, MandB DX 413 24.2
M Coats, W, =T - D2 4L3 24.2
336 Dresses o 45.3 2.1
337  Playsuits DX 25.0 40.0
338 - Knit shirts, Mand B DX 7.2 138.9
139  Fnit shirts and bloses,
W, Gand I 2 7.2 138.9
340 &hirts, not knit o4 24.0 41.7
341  Blowses, not knit Dz 145 63.0 |




342 shirts, not knit Dz 17.8 56.2
4.5 22.2
4.5 22.2

36.8 27.2

347 Trosers, M and B 17.8 562

348 Trousers, W, G and I 17.8 56.2

343 Sults, Mand B )
o
D2
Doz
Do
. 349 Brassieres, etc. D2 4.8 208.3
Dz
Doz
Dz
%)

344 M“'P,G.ﬂx
345 Sweaters

350 Dressing gowns 5.0 19.6
349 Ermssieres, etc. 4.8 208.3
351  Nightwear 52.0 19.2
352 Onderwear 1.0 90.9 :

. 39 | Other spparal 4.6 217.4
MADE(P MISCELLANECUS

360 Pillowoases NO 1.? 909.1
361 Shests © NO 6.2 161L.3
362 Bedspreads and quilts NO 6.9 144.9

363 Terxry and other plls
towels NO 0.5 2,000.0

369 Other cottmm ' : -
manufactimes 1B 4.6 217.4

SOCIALIST REPUBLIC OF ROMANIA NOTE

January 25, 1978

His Excellency

Orison Rudolph Aggrey
Ambassador of the

United States of America
Bucharest

Excellency:

I have the honor to acknowledge receipt of your Note
No. 1 addressed to this Excellency Ion Patan, Deputy
Prime Minister of.the Government, Minister of Foreign Trade
and International Economic Cooperation of the Socialist
Republic of Romania, proposing an Agreement relating to
trade in cotton textiles between the Socialist Republic
of Romania and the United States, reading as follows:

-

See U.S. note.

I confirm that the foregoing proposal of the Government
of the United States is acceptable to the Government of the
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Socialist Republic of Romania and that the proposal in
your Note and this reply constitute an agreement between

our two Governments. '

Please, accept, Excellency, the renewed assurances of
my highest consideration.

/S/ Al.Margaritescu






